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Key Policy Recommendations 

1. The Government of India may like to designate individuals under its domestic sanctions listing provisions 

relating to UN Security Council Resolution 1373; currently only proscribed entities are listed under the 

relevant Unlawful Activities Prevention Act (UAPA) provisions. Given the lack of effective 

implementation of sanctions measures under UN Security Council 1267 and its successor resolutions, 

domestic sanctions of individuals and entities under UNSCR 1373 may be a more feasible option. 

 

2. Despite the intersection and overlap of terrorist financing and money laundering activity and the fact that 

terrorist financing under Indian Statute is a predicate offence to money laundering, Counter Terrorist 

Finance and Money Laundering Expertise is presently resident under two separate agencies, namely the 

National Investigation Agency (NIA) and Enforcement Directorate (ED) respectively. The Government 

may like to form an interagency group comprising the NIA, ED, and other law enforcement agencies at the 

Central and State levels wherein the NIA may take the lead in investigating terrorist financing activity 

while the ED may take the lead in money laundering investigations.  

 

3. The Government of India and State Governments may need to fund extensive capacity building /training 

efforts in equipping law enforcement personnel with state of the art skills in investigating, identifying, 

tracing, and prosecuting terrorist financing activity. This is critical given the rather low rates of prosecution 

and conviction for terrorist financing crimes at present. 

 

4. Currently a number of banks and other financial institutions are under investigation for money laundering 

activity by the ED. To ensure that banks are not tainted with funds relating to terrorist financing activity, 

terrorist financing investigations conducted by the NIA may need to look in addition into the potential 

misuse of banks and other financial institutions for placing, layering, and laundering terrorist funds. 

 

5. Robust Two-way information sharing between FIU-IND and Law Enforcement Agencies is necessary to 

improve the quality of financial intelligence collected by the FIU-IND from financial institutions as well as 

to develop near reliable terrorist financing indicators or typologies which could then be shared with banks 

and other financial institutions. The Government may like to continue to encourage such two-way 

information sharing. 

 

6. A Centre for US-India Counterterrorism Cooperation to strongly advocate India’s unique Counterterrorism 

needs and perspectives in the US Congress, US Media, and the US Security Industry should be established 

on an urgent basis. Another valuable purpose of setting up this Centre would be to encourage foreign direct 

investment into India by US counterterrorism equipment and hardware manufacturers and in due course to 

the manufacture of such equipment and hardware in India. The mere hiring of lobbying firms in 

Washington DC or the institution of Joint Working Groups (JWGs) does not by itself appear to be 

producing any major traction in tangibly advancing India’s counterterrorism interests in the US; this Centre 

would add great value to the existing JWG mechanism and not work at cross-purposes to it. 

 


